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Notice of Annual General Meeting

CAROTECH BERHAD (200964-W)

NOTICE IS HEREBY GIVEN that the Fifteenth Annual General Meeting of the Company will be held at Heritage Ballroom,
Heritage Hotel Ipoh, Jalan Raja DiHilir, 30350 Ipoh, Perak Darul Ridzuan on Thursday, 24 November 2005 at 10.00 a.m.
for the following purposes:

AGENDA

To receive and adopt the Audited Financial Statements for the year ended 30 June 2005
together with the Reports of the Directors and Auditors thereon.

To approve the payment of Directors' fees of RM88,800.00 for the year ended 30 June 2005.

To re-elect the following Directors who retire pursuant to Article 91 of the Company's Articles
of Association:

(@) Datuk Haji Ibrahim Bin Haji Ahmad
(b) YM Raja Shamsul Kamal Bin Raja Shahruzzaman
(c) Leong Kwok Yee

To re-elect the Director, Dr Chuah Chaw Teo who retires pursuant to Article 84 of the
Company's Articles of Association.

To appoint Messrs KPMG, to act as Auditors of the Company in place of the retiring auditors,
Messrs PricewaterhouseCoopers and to authorise the Directors to fix their remuneration.

Notice of Nomination pursuant to Section 172(11) of the Companies Act, 1965 (a copy of which
is annexed hereto) has been received by the Company of the intention to propose the following
ordinary resolution:

"THAT Messrs KPMG be and are hereby appointed as Auditors of the Company in place of the
retiring auditors, Messrs PricewaterhouseCoopers, to hold office until the conclusion of the next
Annual General Meeting at a remuneration to be determined by the Directors."

To transact any other business of which due notice shall have been given in accordance with
the Companies Act, 1965.

BY ORDER OF THE BOARD

Goh Tian Hock
Ng Yuet Seam
Company Secretaries

Ipoh, Perak Darul Ridzuan
2 November 2005

Notes:

1.

Resolution 1

Resolution 2

Resolution 3

Resolution 4

Resolution 5

Resolution 6

Resolution 7

A member entitled to attend and vote at the Annual General Meeting is entitled to appoint more than two (2) proxies to attend and
vote in his/her stead. A proxy may but need not be a member of the Company and Section 149(1)(a) and (b) of the Companies Act,

1965 shall not apply to the Company.

Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he/she specifies the proportions of

his/her shareholdings to be represented by each proxy.

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing,
or if the appointor is a corporation, either under the common seal or under the hand of an officer or attorney duly authorised.

The instrument appointing a proxy must be deposited at the Registered Office of the Company at 121, Jalan Tunku Abdul Rahman
(formerly known as Jalan Kuala Kangsar), 30010 Ipoh, Perak Darul Ridzuan not less than forty-eight (48) hours before the time

appointed for holding the Meeting or at any adjournment thereof.
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Statement Accompanying
GAROTECH BERHAD (:00064:) Notice of Annual General Meeting

1.  The Directors standing for re-election at the forthcoming Fifteenth Annual General Meeting are:-

Pursuant to Article 91 of the Company's Articles of Association

(@) Datuk Haji Ibrahim Bin Haji Ahmad
(b) YM Raja Shamsul Kamal Bin Raja Shahruzzaman
(c) Leong Kwok Yee

Pursuant to Article 84 of the Company's Articles of Association

Chuah Chaw Teo

Details of the Directors standing for re-election at the forthcoming Fifteenth Annual General Meeting are set out in
the Directors' Profile on pages 5 and 6 of the Annual Report.

2. Details of attendance of Directors at Board Meetings
There was one (1) Board Meeting held during the financial year ended 30 June 2005, which was the only Board
Meeting held since the Company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad on 15
April 2005. Details of attendance of the Directors are set out in the Directors' Profile on pages 5 and 6 of the
Annual Report.

3. Place, date and time of the Fifteenth Annual General Meeting
The Fifteenth Annual General Meeting of the Company will be held at Heritage Ballroom, Heritage Hotel
Ipoh, Jalan Raja DiHilir, 30350 Ipoh, Perak Darul Ridzuan on Thursday, 24 November 2005 at 10.00 a.m.

4. Individual seeking election as Director

No individual is seeking election as a Director at the forthcoming Fifteenth Annual General Meeting of the Company.
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Corporate Information

Board of Directors |

Datuk Haji Ibrahim Bin Haji Ahmad
Ho Sue San @ David Ho Sue San
Chuah Chaw Teo

Leong Kwok Yee

YM Raja Shamsul Kamal Bin Raja Shahruzzaman

Company Secretaries |

Goh Tian Hock (MIA 8222)
Ng Yuet Seam (MAICSA 7005639)

Registered Office |

121 Jalan Tunku Abdul Rahman
(formerly known as Jalan Kuala Kangsar)
30010 Ipoh

Perak Darul Ridzuan

Telephone : +6 05 506 0690
Facsimile : +6 05506 1215

Business Address

Lot 56442, 72 Mile

Jalan Ipoh/Chemor

31200 Chemor

Perak Darul Ridzuan
Telephone : +6 05201 4192

Facsimile : 46052014213
Website . www.carotech.net
E-mail : info@carotech.net

Auditors

PricewaterhouseCoopers

1st Floor, Standard Chartered Bank Chambers
21-27, Jalan Dato' Maharaja Lela

P.O. Box 136

30710 Ipoh

Perak Darul Ridzuan

Telephone : +6 052549427

Facsimile : +6 05253 2366

Sponsor

OSK Securities Berhad

20th Floor, Plaza OSK

Jalan Ampang

50450 Kuala Lumpur

Telephone : +603 2162 4388
Facsimile : +603 2164 9684
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Non-Executive Chairman

Managing Director

Independent Non-Executive Director
Independent Non-Executive Director

Non-Executive Director

Share Registrar

Tenaga Koperat Sdn Bhd

20th Floor, Plaza Permata
Jalan Kampar

Off Jalan Tun Razak

50400 Kuala Lumpur
Telephone : +6 03 4041 6522
Facsimile : +6 03 4042 6352

Principal Bankers

OCBC Bank (M) Berhad

2, Jalan Dato' Maharaja Lela
30000 Ipoh

Perak Darul Ridzuan

RHB Bank Berhad

Lot 2, 4, 6 and 8, Jalan Tun Sambanthan
30000 Ipoh

Perak Darul Ridzuan

Bumiputra-Commerce Bank Berhad
112, Jalan Sultan Idris Shah

30000 Ipoh

Perak Darul Ridzuan

Southern Bank Berhad

Ground Floor, Plaza Teh Teng Seng
227, Jalan Kampar

30250 Ipoh

Perak Darul Ridzuan

Bank Pembangunan Dan Infrastruktur
Malaysia Berhad

28, Medan Istana

Bandar Ipoh Raya

30300 Ipoh

Perak Darul Ridzuan

Stock Exchange Listing |

MESDAQ Market of Bursa Malaysia Securities Berhad

Corporate Structure |

Carotech has only one subsidiary,

a 100% owned subsidiary, which is Carotech, Inc.



Directors' Profile

CAROTECH BERHAD (200964-W)

Datuk Haji Ibrahim Bin Haji Ahmad

Datuk Haji Ibrahim Bin Haji Ahmad, a Malaysian aged 58, is a food technologist and entrepreneur. He was appointed
to the Board of the Company on 22 November 2004 as the Non-Executive Chairman. He obtained a Diploma in
Agriculture in 1969 from Universiti Putra Malaysia and a Masters in Food Technology in 1974 from Louisiana State
University, United States of America in 1974. He returned to be a lecturer in Universiti Putra Malaysia in the Faculty of
Food and Biotechnology from 1975 to 1980. From 1980 to 1986, he was the Head of Corporate Research and
Development at Kumpulan FIMA Bhd. He left Kumpulan FIMA Bhd to venture into other businesses and has been the
Executive Chairman and Group Managing Director of the Dewina Group of companies since 1986 until to date. He is
also sitting on the Boards of Hovid Berhad as the Non-Executive Chairman and Kawan Food Berhad.

Datuk Haji Ibrahim Bin Haji Ahmad is the Chairman of the Nomination and Remuneration Committee of the Company.
He has attended one (1) Board Meeting held during the financial year ended 30 June 2005, which was the only Board
Meeting held since the Company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad on 15 April
2005. He does not have any family relationship with any Director and/or major shareholder of the Company, nor he
has any conflict of interest with the Company, except that he is also the Non-Excecutive Chairman and substantial
shareholder of Hovid Berhad, a major shareholder of Carotech Berhad. He has had no conviction for any offences
within the past ten (10) years.

Ho Sue San @ David Ho Sue San

Ho Sue San @ David Ho Sue San, a Malaysian aged 56, is the Managing Director of the Company. He was appointed
to the Board, being the first Director since incorporation of the Company on 16 July 1990. He obtained a Bachelor of
Pharmacy degree from the University of Otago in 1974. He later obtained a Master of Pharmacy degree from the
University of Otago in 1976. He was registered as a pharmacist with the Pharmaceutical Society of New Zealand in
1974 and as a pharmaceutical chemist with the Pharmaceutical Society of Great Britain in 1977. He was registered as
a pharmacist with the Malaysian Pharmacist Board in 1980. He has also completed the Applied International
Management Programme organised by the Swedish Institute of Management, in 1990, and the International Top
Management Seminar in the field of Quality Leadership organised by ISO Swedish Management Group in 1996. From
1978 to 1979, he was a research pharmacist with Wyeth Laboratories Ltd. Thereafter, he formed and incorporated
Hovid Berhad in 1980. He is also the Managing Director of Hovid Berhad.

Ho Sue San @ David Ho Sue San is a member of the Audit Committee of the Company. He has attended one (1) Board
Meeting held during the financial year ended 30 June 2005, which was the only Board Meeting held since the
Company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad on 15 April 2005. He does not have
any family relationship with any Director and/or major shareholder of the Company, nor he has any conflict of interest
with the Company, except that he is also the Managing Director and substantial shareholder of Hovid Berhad, a major
shareholder of Carotech Berhad. He has had no conviction for any offences within the past ten (10) years.

Chuah Chaw Teo

Chuah Chaw Teo, a Malaysian aged 54, is a chemist by profession. He was appointed to the Board of the Company on
24 July 1991 as an Independent Non-Executive Director. He obtained a Bachelor of Science degree with Honours in
1975 from the University of Otago, where he was also given the University of Otago Science Award for ranking first in
the class. Thereafter, he obtained a Doctorate degree in Applied Organic Chemistry in 1979, also from the University of
Otago. He has a Diploma in Management from the Malaysian Institute of Management, which he obtained with Merit
in 1987. After he obtained his Doctorate degree in 1979, Dr. Chuah worked as a post-doctoral research associate with
the College of Environmental Science and Forestry of the State University of New York, a position which he held for the
next two (2) years. From 1982 to 1983, he served as a lecturer in the University of Malaya, Malaysia. After he left the
University of Malaya, he was attached to Yee Lee Edible Oils Sdn. Bhd. as General Manager for Research and
Development. He held this position for 10 years, from 1983 to 1993. Presently, he is an Executive Director of Spritzer
Berhad, a position that he has held since 1994. He is also an Independent Non-Executive Director of Hovid Berhad.

Chuah Chaw Teo is a member of the Nomination and Remuneration Committee as well as the Audit Committee of the
Company. He has attended one (1) Board Meeting held during the financial year ended 30 June 2005, which was the
only Board Meeting held since the Company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad on
15 April 2005. He does not have any family relationship with any Director and/or major shareholder of the Company,
nor he has any conflict of interest with the Company. He has had no conviction for any offences within the past ten
(10) years.
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Financial Highlights

CAROTECH BERHAD (200964-W)

Financial Year Ended 30 June 2005 RM miillion
Turnover 53.3
Profit before taxation 7.9
Profit after taxation 7.2
Financial Year Ended 30 June 2005 Sen
Earnings per share 3.17
Net tangible assets per share 22.37

Highlighted below are the pertinent financial information in comparison with the previous financial year.

Financial Summary
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The increase in sales was mainly due to additional outputs from the increased production capacity arising from the
new expansion plant. Sales increased by 51%, however, profit increased by 14% only. This was due to the disruption
caused by commissioning of the new expansion plant and the low extraction efficiency during the early period of the
new expansion plant. During this early period, although the output of PFAME was higher, the extraction of
phytonutrients was low. Nevertheless, the attainment of optimal operation of the new expansion plant towards the last
quarter of the financial year has allowed us higher profits.
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Revenue from of PFAME was higher in comparison, arising from the increased production capacity and higher selling
prices of PFAME from the bio-diesel market. Our margin for PFAME to CPO for FY 2005 has increased by RM400/MT
as compared to FY 2004.

In comparison, the revenue from Carotene and Tocotrienol did not increase in tandem with the increase in PFAME due
to the low extraction rates during the early commissioning period. The average selling prices for Carotene and
Tocotrienol were slightly higher as compared to those in FY 2004 as the price increase efforts were only undertaken
towards the end of March 2005. The price increase has not shown its effects in any significant way as yet.
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Statement Of Corporate Governance

CAROTECH BERHAD (200964-W)

The Code

The Board appreciates the importance of good corporate governance within the Group, as it is a fundamental part of
discharging its responsibilities to enhance shareholders' value and financial performance of the Group. The Board has
taken steps as far as practical, towards compliance with the recommendations in the Malaysian Code on Corporate
Governance as tabulated below.

The Board of Directors

The Board retains full and effective control of the Group. The Board currently has five (5) members, comprising two (2)
independent non-executive Directors, two (2) non-executive Directors (including the Chairman) and one (1) Managing
Director. Together, the Directors bring a wide range of experience and expertise in various industries to enable the Board
to lead and control the Company effectively, the profiles of each Director is presented in the Directors' Profile.

The Board has a balanced composition of executive and non-executive Directors, with two fifth independent non-
executive Directors. The Board has met once during the financial year under review and will convene additional
meetings as and when necessary. All Board members bring an independent judgment to bear on issues of strategy,
performance, resources and standards of conduct.

The Board is assisted by two (2) Board Committees, namely the Audit Committee and the Nomination and Remuneration
Committee, each entrusted with specific tasks.

There is a clear division of responsibility between the Chairman and the Managing Director to ensure that there is a
balance of power and authority.

Supply of Information

The Board deliberated and considered a variety of matters including the Group's financial results, strategic plan and
business plan of the Group in the meetings held. In arriving at any decisions on recommendations by the Management,
thorough discussion and consideration by the Board is pre-requisite. One (1) Board Meeting was held during the financial
year, which was the only Board Meeting held since the Company was listed on the MESDAQ Market of Bursa Malaysia
Securities Berhad on 15 April 2005. The proceedings of the Board Meeting was minuted and signed by the Chairman of
the meeting in accordance with the provision of Section 156 of the Companies Act, 1965.

Details of the Board Meeting attendances during the financial year are as follows:

Board of Directors Status No. of Meeting
Attended

Datuk Haji Ibrahim Bin Haji Ahmad Non-Executive Chairman 11

Ho Sue San @ David Ho Sue San Managing Director 1/1

Chuah Chaw Teo Independent Non-Executive Director 1/

Leong Kwok Yee Independent Non-Executive Director 11

YM Raja Shamsul Kamal Bin
Raja Shahruzzaman Non-Executive Director 11

Nomination and Remuneration Committee

The Nomination and Remuneration Committee which was established on 22 November 2004, comprises wholly of Non-
Executive Directors as follows:

Name Position
Datuk Haji Ibrahim Bin Haji Ahmad Chairman (Non-Executive Chairman)
Chuah Chaw Teo Member (Independent Non-Executive Director)

Leong Kwok Yee Member (Independent Non-Executive Director)
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Statement Of Corporate Governance
continued
CAROTECH BERHAD (200964-W)

Nomination and Remuneration Committee (continued)

The objectives of the Nomination and Remuneration Committee are to review and assess the composition of the Board of
Directors to ensure that there is an appropriate balance of skills, experience and expertise among the Board members.
The Nomination & Remuneration Committee is also empowered to make recommendations in regards to appointment of
new Directors besides assisting in carrying out an annual review on the balance and size of non-executive participation
in the Board as well as establishing procedures and processes for the annual assessment of the Board as a whole.

The objectives of the Nomination and Remuneration Committee are to establish a remuneration framework for Directors
and make recommendations to the Board on all elements of remuneration, terms of employment, reward structure and
fringe benefits for Directors.

Directors' Training

The Board acknowledges that continuous education is vital in keeping abreast with changes in laws and regulations,
business environment and corporate governance developments, besides enhancing professionalism and knowledge in
enabling them to discharge their duties more effectively. Accordingly, the Company is committed to continuously provide
pertinent educational program to the Board of Directors through both internal and external means. All Directors receive
updates from time to time, on relevant new laws and regulations to enhance their business acumen and skills to meet
changing commercial risks and challenges. The Directors are scheduled to attend the Mandatory Accreditation
Programme ("MAP") as required by the authorities. The Board would evaluate and determine the training needs of its
directors on a continuous basis.

Re-election

The Company's Articles of Association provide that at the first annual general meeting of the Company, all the Directors
except the Managing Director, shall retire from office and at the annual general meeting in every subsequent year, one
third (1/3) of the Directors for the time being, or, if their number is not three (3) or a multiple of three (3), then the number
nearest to one third (1/3) shall retire from office and be eligible for re-election. Notwithstanding any provision to the
contrary contained in the Articles of Association of the Company, an election of the Directors of the Company shall take
place every year and all the Directors except a Managing Director shall retire from office once at least in every three (3)
years but shall be eligible for re-election. The Directors to retire in each year shall be those who have been the longest in
office since their last election. To assist shareholders in their decision, sufficient information such as personal profile,
meeting attendance and the shareholdings in the Company of each Director standing for re-election are furnished in a
separate statement accompanying the Notice of Annual General Meeting.

Directors' Remuneration

Number of Directors whose remuneration falls in bands of RM50,000 is tabulated below:

Remuneration Band Executive Director Non-Executive
Directors

Below RM50,000 - 4

RM500,001 - RM550,000 1 =

The Board is of the opinion that the non disclosure of the individual remuneration of each Director will not significantly
affect the understanding and evaluation of the Group's governance.

Dialogue between the Company and Investors

The Board recognises the importance of maintaining effective communications by ensuring timely and accurate
disclosure of information to the shareholders and investors of the Group. Various announcements on significant events
are made throughout the year and quarterly financial results are announced via Bursa Malaysia Securities Berhad to
ensure shareholders and investors are up-to-date on the overview of the Group's performance and operations.

Annual General Meeting ("AGM") is the principal forum for dialogue and interaction with shareholders of the Company.
Notice of the AGM and annual reports are sent out to the shareholders at least 21 days before the date of the meeting.
The Board presents the progress and performance of the business and encourages shareholders to participate in the
question and answer session to seek further clarification on the business climate. All members of the Board are available
to respond to shareholders' queries raised at the meeting.

Briefing for fund managers, institution investors and investment analysts are held continuously to provide updates on the
Group's performance and current and future development of the Group.
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Statement Of Corporate Governance
continued
CAROTECH BERHAD (200964-W)

Financial Reporting

The Board is responsible for presenting a fair assessment of the Group's financial performance and prospects though
quarterly reports to the Bursa Malaysia Securities Berhad and annual reports to shareholders. The Audit Committee
assists the Board in examining and review information for disclosure to ensure accuracy, completeness and quality of
reporting.

Statement of Directors' Responsibilities for Preparing the Financial Statements

Directors are required by the Companies Act, 1965 to prepare financial statements for each year which gives a true and
fair view of the state of affairs of the Company and Group as at the end of the financial year and of the results and cash
flow of the Company and Group for the year thereat.

The Directors are required to select appropriate accounting policies and apply them consistently and at the same time to
make reasonable and prudent judgements cum estimates, and to state all accounting standards which they consider to be
applicable have been followed in preparing the financial statements. The Directors are also required to prepare the
financial statements on the on going concern basis unless it is inappropriate to do so.

Directors have responsibility for ensuring that the Group keeps proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Group and enables them to ensure that the financial
statements comply with the Companies Act, 1965 and the MASB approved accounting standards in Malaysia. The
Directors also have responsibility for taking such steps that are reasonable to safeguard the assets of the Company and
Group and for the prevention and detection of fraud and other irregularities.

Utilisation of Proceeds

The public issue of 76,690,000 ordinary shares of RM0.10 each at an issue price of RM0.40 per share in Carotech
Berhad was completed and the company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad on 15
April 2005. With this, all its corporate proposals have been duly completed.

The status of utilisation of total proceeds raised from the public issue of RM30,676,000 as at 30 June 2005, has been
disclosed in the Directors' Report.

Non-Audit Fee

There was no non-audit fee paid to external auditors by the Group for the financial year ended 30 June 2005, except for
RM88,339 paid for the taxation service or consultation of the Group.

Material Contracts

Save as disclosed in the prospectus of Carotech Berhad, there was no material contract involving Directors' and major
shareholders' interest, either still subsisting at the end of the financial year ended 30 June 2005 or entered into since the
end of the previous financial year.

Profit Forecast and Profit Guarantee

The Group is reporting a profit after taxation of RM7.2 million which is 99.6% against the forecast profit.

There was no profit guarantee given by the Company during the financial year.

Others

There were no share buybacks during the financial year, and no options, warrants or convertible securities were
exercised during the year. The Company did not sponsor any ADR or GDR programme during the financial year. There

were no sanctions and/or penalties imposed on the Company and its subsidiary, Directors or management by the relevant
regulatory bodies.
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Statement Of Corporate Governance
continued
CAROTECH BERHAD (200964-W)

Internal Control

The Directors are fully aware of the responsibilities to maintain a sound system of internal control to safeguard
shareholders' investment and the Group's assets. The Directors' responsibilities for the Group's system of internal
controls cover not only financial aspects but also compliance and operational controls as well as risk management
matters.

The Internal Control Statement is presented in this Annual Report to provide an overview of the state of internal controls
within the Group.

Relationship with the Auditors
The Company has established and maintained a professional and transparent relationship with the Company's external
auditors, Messrs PricewaterhouseCoopers in seeking advice and ensuring compliance with the provisions of the

Companies Act, 1965 and the MASB approved accounting standards in Malaysia.

This statement is made in accordance with a resolution of the Board of Directors dated 25 October 2005.
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Statement On Internal Control

CAROTECH BERHAD (200964-W)

Introduction

The Principles and Best Practices in the Malaysian Code on Corporate Governance states that the Board of Directors
("Board") should maintain a sound system of internal control to safeguard shareholders' investment and the company's
assets. The Board is committed to maintain a sound system of internal control in the Group and is pleased to provide the
following Statement on Internal Control ("Statement") pursuant to paragraph 2.14 of Guidance Notes 2 of Bursa Malaysia
Securities Berhad Listing Requirements for MESDAQ Market ("BMSB Listing Requirements").

Internal Control

The Board acknowledges its responsibility as well as in reviewing the adequacy and the integrity of the Group's system of
internal control. It should be appreciated that such a system is designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable and not absolute assurance against material
misstatement or loss. The system of internal controls cover financial, organizational, operational and compliance
controls to safeguard shareholders' investment and the Group's assets.

In addition, the Group has an on-going process for identifying, evaluating and managing the significant risks faced by the
Group for the year and up to the date of approval of the annual report and financial statements. These processes are
subjected to regular review by the Board and accord with the Bursa Malaysia Securities Berhad's Statement on Internal
Control: Guidance for Directors of Public Listed Companies.

Risk Management Framework

The Board acknowledges the importance in establishing a Risk Management Policy and Procedure Manual, and therefore
is committed to establish an organization structure with clear defined lines of accountability and delegated authority for
risk management. The Group will initiate an in-house structured risk management framework for an on-going process to
identify, evaluate and manage significant risk faced by the Group. This process will involve the establishment of an
appropriate risk management framework and functions to embed risk management in the activities of the Group. This
will include identifying the principal business risks in critical areas, assessing the likelihood and impact of material
exposures and determining its corresponding risk mitigation treatment measures.

To facilitate risk analysis, a professional Risk Management consulting firm has been appointed to conduct a series of Risk
Management workshops for all operations and services heads in the respective Divisions in the Group.

The workshops besides increasing senior management's risk awareness and implications, served to capture a database of
likelihood and impact of the risk profiles of all risks and its associated controls.

Other Components of Internal Control System
The other key components of the Group's internal control systems are described below:

Board and management meetings

Meetings are carried out regularly with a formal agenda on matters for discussion. Any pertinent issues and
recommendations are discussed and explained comprehensively. In addition, a thorough deliberation and discussion by
the Board is a prerequisite in any decision making. The Board is kept updated on the Group's activities on a regular
basis.

Audit Committee

The Audit Committee continuously reports to the Board the activities of the internal audit function, significant findings
and the necessary recommendations in relations to adequacy and effectiveness of the internal controls and procedures.
The Audit Committee also ensures there are continuous efforts by management to address and resolve areas with control
weaknesses.

Organization structure
The Group organisation structure has formally defined lines of responsibilities and delegation of authorities which

promotes appropriate levels of accountability for risk management and control procedures. The procedures include the
establishment of limits of authority for all aspects which are subject to periodic review of their suitability. Capital and
non-capital expenditures are subject to appropriate approval procedures as well.
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Statement On Internal Control
continued
CAROTECH BERHAD (200964-W)

Other Components of Internal Control System (continued)

Performance management frameworks

Management reports are generated on a regular and consistent basis to facilitate the Board and the Group's management
to perform review on a range of operating units. The reviews encompass financial and non-financial areas which
includes compliance matters.

Operational policies and procedures

The Group's policies and procedures form an integral part of the internal control system to safeguard the Group's assets
against material losses. These include memorandum, manuals and handbooks that are continuously being revised and
updated to meet the changing environment requirements.

Internal Audit Functions

An external independent Internal Audit service provider supports the Audit Committee, and by extension, the Board, by
providing independent assurance on the effectiveness of the Group's system of internal control.

In particular, the external independent Internal Auditor appraises and contributes towards improving the Group's risk
management and control systems and reports to the Audit Committee on a quarterly basis.

The internal audit work plan, which reflects the risk profile of the Group's major business sectors is routinely reviewed
and approved by the Audit Committee. The scope of the Internal Audit function covered the audit of all business units
and operations.

The Board and Audit Committee are in the view that the assurance received from the line function management and the
independent assurance from the external independent Internal Auditor is sufficient to provide reasonable assurance on
the effectiveness of the control environment of the Group.

Weaknesses in Internal Controls

There were no material losses which occurred during the year that resulted from the weaknesses in the internal control
system that would require separate disclosure in this Annual Report. The Board continues to take the necessary measures

to strengthen the Group's internal control environment.

This statement is made in accordance with a resolution of the Board of Directors dated 25 October 2005.
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Audit Committee Report

CAROTECH BERHAD (200964-W)

The Audit Committee was established on 22 November 2004 to assist the Board in the effective discharge of its fiduciary
resp onsibilities for corporate governance, financial reporting to shareholders, the public and the internal control.

Membership

The Audit Committee was appointed by the Board on 22 November 2004 and comprises of the following members:

No. Name Position Directorship

1. Leong Kwok Yee Chairman Independent Non-Executive Director
2. Ho Sue San @ David Ho Sue San Member Managing Director

3. Chuah Chaw Teo Member Independent Non-Executive Director

Terms Of Reference

Authority

The Audit Committee ("Committee") is authorized by the Board of Directors ("Board") to consider and investigate any
matter within its terms of reference. In discharging its duties, the Committee should have full access to information,
obtain external professional advice and may invite outsiders with relevant experience to attend their meetings, if
necessary.

Composition

1. The Committee shall consist of at least three (3) directors, a majority of whom shall be independent non-executive
directors. No member of the Committee shall be:-

(@) a person having a relationship which, in the opinion of the Board, would interfere with the exercise of
independent judgment in carrying out the duties of the Committee.

(b)  an alternate director.
2. The Chairman of the Committee shall be an independent non-executive director.
3. Atleast one (1) member of the Committee:-

(@ must be a member of the Malaysian Institute of Accountants; or

(b) if he is not a member of the Malaysian Institute of Accountants, he must have at least three (3) years' working
experience and:

(i) he must have passed the examinations specified in Part | of the 1st Schedule of the Accountants Act
1967; or

(i) he must be a member of one of the associations of accountants specified in Part Il of the 1st Schedule of
the Accountants Act 1967; or

(c) fulfils such other requirements as may be prescribed by Bursa Malaysia Securities Berhad ("Bursa"); or

(d) has been granted a waiver or approval by the Bursa from otherwise having to comply with any of its
prescribed qualification under 3.(a)-(c) above.

4. If a member of the Committee resigns, dies or for any reason ceases to be a member with the result that the number
of members is reduced below three (3), the Board shall, within three (3) months of that event, appoint such number
of new members as may be required to make up the minimum number of three (3) members.

5. The term of office and performance of the Committee and each of its members will be reviewed by the Board at

least once every three (3) years. However, the Committee member will cease to become a member when he
ceases to be a director.
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Meetings

1.

A quorum shall consist of a minimum of two (2) members, both of whom must be independent non-executive
directors. In the absence of the Chairman, the members present shall elect a chairman for the meeting from
amongst the members present.

2. Minutes of each meeting shall be kept and distributed to each member of the Committee and of the Board. The
Chairman of the Committee shall report on each meeting to the Board.

3. The Committee shall meet at least four (4) times in a year. In addition, the Chairman may call a meeting of the
committee if a request is made by any committee members, the Chairman/Managing Director or the Internal or
External Auditors if they consider it necessary. Notice of meetings shall be circulated to the members one (1) week
in advance or at a shorter notice as may be agreed by all the members of the Committee.

Notwithstanding the above, upon the request of the External Auditors, the Group Internal Auditor or the Executive
Directors, the Chairman of the Committee shall convene a meeting of the Committee to consider the matters
brought to its attention.

4. Questions arising at any meeting shall be decided by a majority vote, each member having one (1) vote and in the
event of a tie, the Chairman shall have a second or casting vote. However, at meetings where two (2) members
form a quorum, or when only two (2) members are competent to vote on an issue, the Chairman will not have a
casting vote.

5.  The Secretary to the Committee is, but need not be, the Company Secretary.

6.  The Group Financial Controller or equivalent, the Group Internal Auditor or equivalent and a representative of the
External Auditors shall normally attend meetings. Other Board members may attend meetings upon the invitation of
the Committee. However, at least once a year the Committee shall meet with the Internal and External Auditors
independently.

Responsibility

1. To consider and recommend the appointment of the External Auditors, the audit fee and any questions of
resignation, dismissal or reappointment.

2. Todiscuss with the External Auditors before the audit commences, the audit plan, the nature and scope of the audit,
and ensure co-ordination when more than one (1) audit firm is involved.

3. Toreview and discuss with the External Auditors the following:-

(@  his audit report;
(b)  the assistance given by the employees to him;
(c) problems and reservations arising from the interim and final audits, and any matter he may wish to discuss (in
the absence of management where necessary);
(d)  his management letter and management's response.
4. Where the Internal Audit function is concerned:-

(@) review the adequacy of the scope, functions and resources of the internal audit function, and that it has the
necessary authority to carry out its work;

(b) review the internal audit programme and processes and results of the internal audit process and where
necessary ensure that appropriate action is taken on the recommendations of the internal audit function;

(c) review any appraisal or assessment of the performance of members of the internal audit function.
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Responsibility (continued)

5. Toreview the quarterly results and year-end financial statements of the Company, prior to submission to the Board
for approval, focusing particularly on:-
(@) any changes in accounting policies and practices;
(b)  compliance with accounting standards and other legal requirements;
(c) significant and unusual events;
(d) the going concern assumption.

6. To review the risk management process to ensure it fulfils the Group's strategic objectives and is for the practice of
good governance in the organization.

7. Toreview any related party transactions and conflict of interest situation that may arise within the Company or
Group including any transaction, procedure or course of conduct that raises questions of management integrity.

8.  To consider the major findings of internal investigations and management's response.

9. To consider other topics as defined by the Board.

Meetings

The Committee convened one (1) meeting during the financial year ended 30 June 2005, since the date of the Company's
listing on MESDAQ Market of Bursa Malaysia Securities Berhad on 15 April 2005. The meeting was attended by all the
members. The meetings were appropriately structured through the use of agendas, which were distributed to members
with sufficient notification.

Representatives of the external auditors, Messrs PricewaterhouseCoopers, and other Board members, were present by
invitation in the meeting, together with the Company Secretary.

Summary Of Activities

The Committees carried out its duties in accordance with its terms of reference, and the activities undertaken during the
financial year ended 30 June 2005 and up to 25 October 2005, prior to the issuance of this Annual Report, were as
follows:

1.

reviewed external auditors' scope of work and audit plan for the year and the external auditors presented their audit
strategy and plan;

reviewed the results of the audit, audit report and audit committee report containing internal control
recommendations including the responses with the external auditors;

reviewed the audited financial statements of the Group prior to the submission to the Board for consideration and
approval;

reviewed the annual report before submission to the Board for approval;
reviewed the quarterly unaudited financial results before recommending to the Board for approval;
reviewed the recurrent related party transactions by the Group;

reviewed the terms of reference of the audit committee and recommend any amendments, where necessary to the
Board for approval;

Internal Audit Function

On 20 June 2005, the Company has engaged an external independent internal audit service provider to carry out the
internal audit function to assist the Audit Committee and as well as the Risk Management Committee after its
establishment. The internal audit functions are as set out in the Statement on Internal Control on page 16.
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Directors' report

CAROTECH BERHAD (200964-W)

The directors have pleasure in submitting their annual report to the members together with the audited financial statements
of the Group and the Company for the financial year ended 30 June 2005.

Principal activities
The principal activity of the Company is the extraction and processing of nutrients from palm oil for the purpose of
manufacturing and producing pharmaceutical, phytonutrient and oleochemical products. The principal activity of the

subsidiary is set out in Note 12 to the financial statements. There have been no significant changes in the nature of these
activities during the financial year.

Financial results

Group Company
RM RM
Net profit for the financial year 7,168,820 7,024,215

Dividends

No dividend was paid or declared by the Company since 30 June 2004. The directors do not recommend the payment of a
dividend for the financial year ended 30 June 2005.

Reserves and provisions

All material transfers to or from reserves and provisions during the financial year are shown in the financial statements.

Share capital

The authorised share capital of the Company was increased from RM5,000,000 divided into 5,000,000 ordinary shares of
RM1.00 each to RM50,000,000 divided into 50,000,000 ordinary shares of RM1.00 each by the creation of 45,000,000
ordinary shares of RM1.00 each on 17 November 2004. This authorised share capital was subsequently altered to
RM50,000,000 divided into 500,000,000 ordinary shares of RM0.10 each on the same day.

The issued and fully paid share capital of the Company was increased from RM3,431,900 to RM20,840,000 by way of a
bonus issue of 17,408,100 new ordinary shares of RM1.00 each on 17 November 2004 on the basis of 5.0724 (rounded to
4 decimal places) ordinary shares for every one existing ordinary shares of RM1.00 each held in the Company.

The issued and fully paid share capital of 20,840,000 ordinary shares of RM1.00 each was subsequently subdivided into
208,400,000 ordinary shares of RM0.10 each.

In conjunction with the listing of the Company on the MESDAQ Market of Bursa Malaysia Securities Berhad ("Bursa
Securities"), the Company issued 76,690,000 ordinary shares of RM0.10 each for cash at an issue price of RM0.40 per share.
These new shares were fully subscribed for and the entire issued shares were successfully listed on the MESDAQ Market of

Bursa Securities on 15 April 2005.

The new shares rank pari passu in all respects with the existing ordinary shares of the Company.
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Directors
The directors who have held office during the financial year since the date of the last report are:

Ho Sue San @ David Ho Sue San

Chuah Chaw Teo

Datuk Haji Ibrahim Bin Haji Ahmad (appointed on 22 November 2004)
YM Raja Shamsul Kamal Bin Raja Shahruzzaman (appointed on 22 November 2004)
Leong Kwok Yee (appointed on 22 November 2004)
Lee Yu Lian (resigned on 22 November 2004)
Teo Liang Huat Thomas (resigned on 22 November 2004)
Cheah Sheau Lan (alternate to Teo Liang Huat Thomas) (ceased on 22 November 2004)

Directors' interests in shares

According to the Register of Directors' Shareholdings, particulars of interests of those directors holding office at the end of
the financial year in shares in the Company and its related corporations during the financial year are as follows:

Number of ordinary shares of RM1 each

Balance Balance
at at
1.7.2004 Bought Sold 30.6.2005
Shareholdings in the Company
Direct
Ho Sue San @ David Ho Sue San 80,001 0 (80,001) 0

Number of ordinary shares of RM0.10 each

Balance
at
1.7.2004/ Balance
date of Bonus at
appointment issue Bought Sold 30.6.2005
Shareholdings in the Company
Direct
Ho Sue San @ David Ho Sue San 0 0 42,300 0 42,300
Chuah Chaw Teo 66,000* 334,780* 0 0 400,780
Datuk Haji Ibrahim Bin Haji Ahmad 0 0 13,000,000 0 13,000,000
Indirect
Leong Kwok Yee (via his spouse,
Phyllis Yew Lean Choo) 0 0 146,000 0 146,000

* after sub-division of shares from one ordinary share of RM1.00 each to ten ordinary shares of RM0.10 each
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Directors' interests in shares (continued)

Number of ordinary shares of RM0.50 each

Balance
at
1.7.2004/ Allotment Balance
date of prior to Bonus at
appointment IPO issue Bought Sold 30.6.2005
Shareholdings in
Hovid Berhad
(Ultimate holding
company)
Direct
Ho Sue San @
David Ho Sue San 0 23,891,318 25,128,042 137,400 (1,412,300) 47,744,460
Datuk Haji Ibrahim
Bin Haji Ahmad 0 0 0 5,000,000 0 5,000,000
Indirect
Leong Kwok Yee
(via his spouse,
Phyllis Yew Lean Choo) 0 0 0 36,300 0 36,300

By virtue of Ho Sue San @ David Ho Sue San having an interest of more than 15% shareholding in the ultimate holding
company, he is deemed to have interests in the shares in the Company, its subsidiary and all of its fellow subsidiaries.

Other than as disclosed above, none of the other directors held any interest in shares in the Company or its related
corporations during the financial year.

Directors' benefits

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, being arrangements
with the object or objects of enabling directors of the Company to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those
disclosed in Note 7 to the financial statements) by reason of a contract made by the Company or a related corporation with
the director or with a firm of which he is a member, or with a company in which he has a substantial financial interest except
that certain directors received fees and/or other emoluments as directors of related corporations.

Statutory information on the financial statements

Before the income statements and balance sheets of the Group and the Company were made out, the directors took
reasonable steps:

@ to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
allowance for doubtful debts and have satisfied themselves that all known bad debts had been written off and
that adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets, other than debts, which were unlikely to realise in the ordinary course of

business, their values as shown in the accounting records of the Group and the Company had been written down
to an amount which they might be expected so to realise.
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Statutory information on the financial statements (continued)

At the date of this report, the directors are not aware of any circumstances:

(@) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in
the financial statements of the Group and the Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and the
Company misleading; or

(© which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group

and the Company misleading or inappropriate.
No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve
months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability
of the Group and the Company to meet their obligations when they fall due.

At the date of this report, there does not exist:

(@ any charge on the assets of the Group or the Company which has arisen since the end of the financial year
which secures the liabilities of any other person; or

(b) any contingent liability of the Group or the Company which has arisen since the end of the financial year.

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or the
financial statements which would render any amount stated in the financial statements misleading.

In the opinion of the directors:

(@ the results of the operations of the Group and the Company during the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely to affect substantially the results of the operations of
the Group and the Company for the financial year in which this report is made.

Ultimate holding company

The directors regard Hovid Berhad, a company incorporated in Malaysia and quoted on the Second Board of Bursa

Securities, as the ultimate holding company.

Significant event

In conjunction with the listing exercise of the Company, the Company became a public listed company quoted on the
MESDAQ Market of Bursa Securities on 15 April 2005.
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Proceeds of the Public Issue

The gross proceeds from the Public Issue of 76,690,000 shares amounting to RM30,676,000 were proposed to be utilised
as follows:

RM

Repayment of bank borrowing 12,000,000
Working capital 17,176,000
Share issue expenses 1,500,000
30,676,000

As at 30 June 2005, all the proceeds were fully utilised in the manner as proposed except for an unutilised balance of
RM300,000 in relation to share issue expenses.

Signed on behalf of the Board of Directors in accordance with a resolution dated 25 October 2005.

Ho Sue San @ David Ho Sue San Chuah Chaw Teo
Director Director
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Statement by directors
Pursuant to Section 169(15) of the Companies Act, 1965

CAROTECH BERHAD (200964-W)

We, Ho Sue San @ David Ho Sue San and Chuah Chaw Teo, being two of the directors of Carotech Berhad state that, in the
opinion of the directors, the financial statements set out on pages 29 to 51 are drawn up so as to give a true and fair view of
the state of affairs of the Group and the Company as at 30 June 2005 and of the results and cash flows of the Group and the
Company for the financial year ended on that date in accordance with the provisions of the Companies Act, 1965 and the
MASB approved accounting standards in Malaysia.

Signed on behalf of the Board of Directors in accordance with a resolution dated 25 October 2005.

Ho Sue San @ David Ho Sue San Chuah Chaw Teo
Director Director

Statutory declaration
Pursuant to Section 169(16) of the Companies Act, 1965

I, Ho Sue San @ David Ho Sue San, being the director primarily responsible for the financial management of Carotech
Berhad, do solemnly and sincerely declare that the financial statements set out on pages 29 to 51 are, in my opinion,
correct, and | make this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of
the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed Ho Sue San @ David Ho Sue San at Ipoh in the state of Perak
Darul Ridzuan, Malaysia on 25 October 2005.

Before me,

Commissioner for Oaths



Report of the auditors to the members of
Carotech Berhad

(Company no: 200964 W)
(Incorporated in Malaysia) CAROTECH BERHAD (200964-W)

We have audited the financial statements set out on pages 29 to 51. These financial statements are the responsibility of the
Company's directors. It is our responsibility to form an independent opinion, based on our audit, on these financial
statements and to report our opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for
no other purpose. We do not assume responsibility to any other person for the content of this report.

We conducted our audit in accordance with approved auditing standards in Malaysia. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
directors, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion:

(@) the financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and
the MASB approved accounting standards in Malaysia so as to give a true and fair view of:

(i) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial
statements; and

(ii) the state of affairs of the Group and the Company as at 30 June 2005 and of the results and cash flows
of the Group and the Company for the financial year ended on that date;

and

(b) the accounting and other records and the registers required by the Act to be kept by the Company have been
properly kept in accordance with the provisions of the Act.

We are satisfied that the financial statements of the subsidiary that have been consolidated with the Company's financial
statements are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial
statements and we have received satisfactory information and explanations required by us for those purposes.

Our audit report on the financial statements of the subsidiary was not subject to any qualification and did not include any
comment made under subsection (3) of Section 174 of the Act.

PricewaterhouseCoopers Lim Teong Kean
[No. AF: 1146] [No. 2499/12/05 ()]
Chartered Accountants Partner of the firm

Ipoh, Perak Darul Ridzuan

25 October 2005
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Revenue

Other operating income

Changes in inventories of work in
progress and finished goods

Raw materials and consumables used
Cost of trading goods sold

Staff costs

Depreciation of property, plant and
equipment

Amortisation of product development
expenditure

Utilities and fuel

Research expenditure

Sales commission

Advertisement and promotions
Transportation and freight expenses
Upkeep of plant, machinery and equipment
Allowances for doubtful debts

Other operating expenses

Profit from operations

Finance cost

Profit from ordinary activities

before taxation

Taxation

Net profit for the financial year

Earnings per share (sen):
- basic/adjusted

Note

Income statements
for the financial year ended 30 June 2005

Group Company

2005 2004 2005 2004

RM RM RM RM
53,322,867 35,261,460 53,110,599 34,641,982
114,044 171,581 112,349 169,761
6,120,056 (668,668) 6,120,056 (668,668)
(30,526,500) (17,918,087) (30,526,500) (17,918,087)
(4,185,131) (1,911,129) 3,997,772) (1,366,741)
(4,032,280) (2,393,830) (3,174,107) (1,643,395)
(2,279,899) (577,338) (2,278,227) (575,852)
(435,072) (435,084) (435,072) (435,084)
(3,523,017) (1,493,109) (3,523,017) (1,493,109)
(406,041) (382,430) (406,041) (382,430)
(352,838) 0 (1,872,447) (1,400,283)
(317,514) (307,713) (95,408) (840)
(1,988,860) (713,554) (1,988,860) (713,554)
(626,451) (459,011) (626,451) (459,011)
(628,728) 0 (628,728) 0
(1,218,217) (1,258,883) (903,120) (971,911)
9,036,419 6,914,205 8,887,254 6,782,778
(1,157,381) (240,426) (1,157,381) (240,426)
7,879,038 6,673,779 7,729,873 6,542,352
(710,218) (397,372) (705,658) (392,957)
7,168,820 6,276,407 7,024,215 6,149,395
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Balance sheets
as at 30 June 2005

CAROTECH BERHAD (200964-W)

Group Company
2005 2004 2005 2004
Note RM RM RM RM
Non current assets
Property, plant and equipment 11 40,584,362 22,414,810 40,569,295 22,401,453
Subsidiary 12 0 0 370,500 750,477
Product development expenditure 13 0 435,072 0 435,072
40,584,362 22,849,882 40,939,795 23,587,002
Current assets
Inventories 14 15,539,901 8,195,404 15,539,901 8,195,404
Trade receivables 15 12,092,496 8,142,238 12,092,496 8,142,238
Other receivables, deposits and
prepayments 16 178,603 778,328 170,137 769,862
Amounts owing by holding company 17 5,254,633 7,524,648 5,254,633 7,524,648
Amount owing by former holding
company 18 0 1,017,537 0 1,017,537
Amount owing by subsidiary 12 0 0 170,346 0
Tax recoverable 1,044,370 626,445 1,044,370 628,961
Cash and bank balances 19 183,214 1,025,854 147,756 926,594
34,293,217 27,310,454 34,419,639 27,205,244
Current liabilities
Trade payables 20 3,525,662 2,459,164 3,525,662 2,459,164
Other payables and accrued liabilities 21 3,123,955 2,205,604 3,058,120 2,142,703
Amount owing to holding company 17 0 160,289 0 160,289
Amount owing to a fellow subsidiary 22 2,407 0 2,407 0
Bankers' acceptances 23 2,315,000 5,292,000 2,315,000 5,292,000
Bank overdrafts 24 771,167 986,190 771,167 986,190
Hire-purchase creditors 25 0 1,689,654 0 1,689,654
Term loan 26 0 633,482 0 633,482
Tax payable 2,516 0 0 0
9,740,707 13,426,383 9,672,356 13,363,482
Net current assets 24,552,510 13,884,071 24,747,283 13,841,762
Non current liabilities
Hire-purchase creditors 25 0 6,394,357 0 6,394,357
Term loan 26 0 2,445,544 0 2,445,544
Deferred tax liabilities 27 1,375,000 777,000 1,375,000 777,000
1,375,000 9,616,901 1,375,000 9,616,901
63,761,872 27,117,052 64,312,078 27,811,863
Capital and reserves
Share capital 28 28,509,000 3,431,900 28,509,000 3,431,900
Share premium 21,807,000 3,667,440 21,807,000 3,667,440
Retained earnings 29 13,445,872 20,017,712 13,996,078 20,712,523
63,761,872 27,117,052 64,312,078 27,811,863
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Group

At 1 July 2003

Rights issue

- issue of 132,000 ordinary shares
of RM1 each at par

Net profit for the financial year

At 30 June 2004

At 1 July 2004

Bonus issue (Note 28)

Public Issue (Note 28)

Share issue expenses

Net profit for the financial year
At 30 June 2005

Company

At 1 July 2003

Rights issue

- issue of 132,000 ordinary shares
of RM1 each at par

Net profit for the financial year

At 30 June 2004

At 1 July 2004

Bonus issue (Note 238)

Public Issue (Note 28)

Share issue expenses

Net profit for the financial year
At 30 June 2005

Statements of changes in equity

for the financial year ended 30 June 2005

Issued and
fully paid Non-

ordinary shares distributable Distributable

Nominal Share Retained
value premium earnings Total
RM RM RM RM
3,299,900 3,667,440 13,741,305 20,708,645
132,000 0 0 132,000
0 0 6,276,407 6,276,407
3,431,900 3,667,440 20,017,712 27,117,052
3,431,900 3,667,440 20,017,712 27,117,052
17,408,100 (3,667,440) (13,740,660) 0
7,669,000 23,007,000 0 30,676,000
0 (1,200,000) 0 (1,200,000)
0 0 7,168,820 7,168,820
28,509,000 21,807,000 13,445,872 63,761,872
3,299,900 3,667,440 14,563,128 21,530,468
132,000 0 0 132,000
0 0 6,149,395 6,149,395
3,431,900 3,667,440 20,712,523 27,811,863
3,431,900 3,667,440 20,712,523 27,811,863
17,408,100 (3,667,440) (13,740,660) 0
7,669,000 23,007,000 0 30,676,000
0 (1,200,000) 0 (1,200,000)
0 0 7,024,215 7,024,215
28,509,000 21,807,000 13,996,078 64,312,078




Cash flow statements
for the financial year ended 30 June 2005

CAROTECH BERHAD (200964-W)

Group Company
2005 2004 2005 2004
RM RM RM RM
Operating activities
Net profit for the financial year 7,168,820 6,276,407 7,024,215 6,149,395
Adjustments for:
Depreciation of property, plant and equipment 2,279,899 577,338 2,278,227 575,852
Interest expense 1,157,381 240,426 1,157,381 240,426
Interest income (110,775) (128,002) (109,080) (126,182)
Amortisation of product development
expenditure 435,072 435,084 435,072 435,084
Taxation 710,218 397,372 705,658 392,957
11,640,615 7,798,625 11,491,473 7,667,532
Net movements in working capital
Inventories (7,344,497) 789,354 (7,344,497) 789,354
Trade and other receivables (3,402,886) (5,340,977) (3,402,886) (5,340,977)
Trade and other payables 1,542,280 1,621,747 1,539,346 1,597,282
Trade balance with subsidiary 0 0 0 110,846
Trade balance with a fellow subsidiary 2,407 0 2,407 0
Trade balance with holding company (1,110,898) (353,286) (1,110,898) (353,286)
Cash generated from operations 1,327,021 4,515,463 1,174,945 4,470,751
Interest paid (1,230,900) (372,263) (1,230,900) (372,263)
Interest received 62,299 1,885 60,604 65
Tax paid (527,627) (999,130) (523,067) (997,230)
Net cash (used in)/from operating activities (369,207) 3,145,955 (518,418) 3,101,323
Investing activities
Purchase of property, plant and equipment (12,146,782) (6,370,164) (12,143,400) (6,370,164)
Repayments from holding company 1,515,037 0 1,515,037 0
Repayments from subsidiary 0 0 209,631 0
Advances to former holding company 0 (1,000,000) 0 (1,000,000)
Advances to holding company 0 (515,836) 0 (515,836)
Net cash used in investing activities (10,631,745) (7,886,000) (10,418,732) (7,886,000)
Financing activities
(Repayments of)/proceeds from bankers'
acceptances (2,977,000) 3,028,000 (2,977,000) 3,028,000
Repayments of hire-purchase financing (11,568,234) (322,412) (11,568,234) (322,412)
Repayments of term loans (5,000,000) 0 (5,000,0000) 0
Repayments from subsidiary 0 0 0 250,428
Proceeds from issuance of shares 30,676,000 132,000 30,676,000 132,000
Payments of share issue expenses (757,431) 0 (757,431) 0
Net cash from financing activities 10,373,335 2,837,588 10,373,335 3,088,016
Net changes in cash and cash
equivalents during the financial year (627,617) (1,902,457) (563,815) (1,696,661)
Cash and cash equivalents at beginning of the
financial year 39,664 1,942,121 (59,596) 1,637,065
Cash and cash equivalents at end of
the financial year (Note 19) (587,953) 39,664 (623,411) (59,596)
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CAROTECH BERHAD (200964-W)

1 General information

The principal activity of the Company is the extraction and processing of nutrients from palm oil for the purpose of
manufacturing and producing pharmaceutical, phytonutrient and oleochemical products. The principal activity of the
subsidiary is set out in Note 12 to the financial statements.

The number of employees in the Group and in the Company as at 30 June 2005 is 138 (30 June 2004: 118) and 136 (30
June 2004: 116) respectively.

The Company is a public listed company incorporated and domiciled in Malaysia and quoted on the MESDAQ Market of
Bursa Securities.

On 17 November 2004, Hovid Berhad ("Hovid") became its holding company pursuant to the disposal of the Company's
shares by Ho Yan Hor Holdings Sdn. Bhd., the former holding company, and other shareholders as part of Hovid's listing
exercise.

Hovid is a company incorporated and domiciled in Malaysia and quoted on the Second Board of Bursa Securities.
The address of the registered office of the Company is as follows:

121 Jalan Tunku Abdul Rahman
(formerly known as Jalan Kuala Kangsar)
30010 Ipoh

Perak Darul Ridzuan

The address of the principal place of business of the Company is as follows:

Lot 56442

7 Y2 Mile Jalan Ipoh/Chemor
31200 Chemor

Perak Darul Ridzuan

2 Basis of preparation

The financial statements of the Group and the Company have been prepared under the historical cost convention unless
otherwise indicated in the individual policy statements as set out below.

The financial statements comply with the provisions of the Companies Act, 1965 and the MASB approved accounting
standards in Malaysia.

The preparation of financial statements in conformity with the provisions of the Companies Act, 1965 and the MASB
approved accounting standards in Malaysia requires the use of estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reported period. Although these estimates are based on the
directors' best knowledge of current events and action, actual results may differ from those estimates.

3 Summary of significant accounting policies

The following accounting policies have been used consistently in dealing with items which are considered to be material
in relation to the financial statements.

@) Basis of consolidation
The consolidated financial statements include the financial statements of the Company and its subsidiary made

up to the end of the financial year. Subsidiaries are companies in which the Group has power to exercise control
over the financial and operating policies so as to obtain benefits from its activities.
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(@)

(b)

(0

(d)

Summary of significant accounting policies (continued)
Basis of consolidation (continued)

Subsidiaries are consolidated using the acquisition method of accounting. Under the acquisition method of
accounting, the results of the subsidiaries acquired or disposed of are included in the consolidated income
statement from the date of acquisition or up to the date of disposal. The difference between the cost of
acquisition and fair value of the Group's share of the fair value of the identifiable net assets of the subsidiary
acquired at the date of acquisition is reflected as goodwill or reserve on consolidation.

Where an indication of impairment exists, the carrying amount of goodwill is assessed and written down
immediately to its recoverable amount.

Intragroup transactions, balances and unrealised gains on transactions are eliminated on consolidation and the
consolidated financial statements reflect external transactions only. Where necessary, adjustments are made to
the financial statements of subsidiaries to ensure consistency of accounting policies with those of the Group.

The gain or loss on disposal of a subsidiary is the difference between net disposal proceeds and the Group's
share of its net assets as at date of disposal.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses.
Freehold land and capital work in progress are not depreciated. Depreciation on assets under construction
commences when the assets are ready for their intended use. All other property, plant and equipment are

depreciated on a reducing balance basis to write off the cost of the assets to their residual values over their
estimated useful lives at the following annual rates:

%
Buildings 2
Plant and machinery 10
Office and laboratory equipment 10
Furniture, fittings and electrical installation 10 - 20
Motor vehicles 20

Gains and losses on disposals of property, plant and equipment are determined by comparing proceeds with
their carrying amount and are included in profit from operations.

At each balance sheet date, the Company assesses whether there is any indication of impairment. If such
indication exists, an analysis is performed to assess whether the carrying amount of the asset is fully
recoverable. A write down is made if the carrying amount exceeds the recoverable amount.

Investment

Investment in a subsidiary is stated at cost. Where an indication of impairment exists, the carrying amount of
the investment is assessed and written down immediately to its recoverable amount as set out in accounting
policy Note (e) on impairment of assets.

On disposal of an investment, the difference between the net disposal proceeds and its carrying amount is
charged or credited to the income statement.

Product development expenditure

Product development expenditure is recognised as an intangible asset when it is probable that the project will
be a success considering its commercial and technological feasibility, and only if the cost can be measured
reliably. It comprises expenses relating to the development projects of extraction and production of
pharmaceutical products. This expenditure include labour, materials and services consumed and an allocation
of overheads relating to development of such pharmaceutical products. The expenditure is amortised over the
estimated economic lives of the products (not exceeding a period of 10 years) from the date production
commences.
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3

(d)

(e)

®

®

(h)

0]

Summary of significant accounting policies (continued)
Product development expenditure (continued)
Other research or development expenditure is recognised as an expense when incurred.

Where an indication of impairment exists, the carrying amount of the product development expenditure is
assessed and written down to its recoverable amount.

Impairment of assets

Property, plant and equipment and other non current assets are reviewed for impairment losses whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. Impairment loss is
recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount. The
recoverable amount is the higher of an asset's net selling price and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest level for which there is separately identifiable cash flows.

The impairment loss is charged to the income statement and any subsequent increase in recoverable amount is
also recognised in the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials is determined on a weighted average basis. The cost of work in progress and finished
goods is determined on the weighted average cost basis and includes cost of raw materials, direct labour and

related production overheads.

Net realisable value is the estimate of the selling price in the ordinary course of business less costs of completion
and selling expenses.

Trade and other receivables

Trade and other receivables are carried at anticipated realisable value. Bad debts are written off in the financial
year in which they are identified. An estimate is made for doubtful debts based on a review of all outstanding
amounts at the end of the financial year.

Hire-purchase creditors

Assets acquired under hire-purchase are included in property, plant and equipment and the capital elements of
the hire-purchase instalments are shown as hire-purchase creditors. Each hire-purchase instalment is allocated
between the liability and finance charges so as to achieve a periodic constant rate of interest on the balance
outstanding. The corresponding instalment obligations, net of finance charges, are included in borrowings. The
interest element of the finance charge is charged to the income statement over the hire-purchase period.
Property, plant and equipment held under hire-purchase are depreciated over the useful lives of equivalent
owned assets.

Employee benefits
(i) Short term employee benefits

Wages, salaries, paid annual leave and bonuses are accrued in the financial year in which the
associated services are rendered by employees of the Group and the Company.

(i) Post-employment benefits
The Company contributes to the Employees Provident Fund (EPF), the national defined contribution

plan. The contributions are charged to the income statement in the period to which they relate. Once
the contributions have been paid, the Company has no further payment obligations.
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3 Summary of significant accounting policies (continued)
() Income taxes

Current tax expense is determined according to the tax laws where the Company and its subsidiary operate and
includes all taxes based upon the taxable profits.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the
amounts attributed to assets and liabilities for tax purposes and their carrying amounts in the financial statements.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences or unused tax losses can be utilised.

Tax rates enacted or substantively enacted by the balance sheet date are used to determine deferred tax.

k) Borrowing costs
Borrowing costs incurred to finance the construction of property, plant and equipment are capitalised as part of
the cost of the asset during the period of time that is required to complete and prepare the asset for its intended
use. All other borrowing costs are expensed to the income statement.

() Foreign currencies
Transactions in foreign currencies are converted into Ringgit Malaysia at the rates of exchange approximating
those ruling at the transaction dates. Foreign currency monetary assets and liabilities are translated into Ringgit

Malaysia at exchange rates ruling at the balance sheet date.

Exchange differences arising from the settlement of foreign currency transactions and from the translation of
foreign currency monetary assets and liabilities are included in the income statement.

The foreign subsidiary's operations are not an integral part of the operations of the Company. Income statement
of the foreign subsidiary is translated at average exchange rates for the financial year and the balance sheet is
translated at exchange rates ruling at the balance sheet date. All resulting translation differences are taken to the
exchange fluctuation reserve.

The principal closing rates used in the translation of major foreign currency amounts are as follows:

Foreign currency 2005 2004
RM RM
1 US Dollar ("USD") 3.8 3.8
1 Singapore Dollar ("SGD") 2.2 N/A
1 Euro N/A 4.7
1 Sterling Pound (“GBP”) N/A 7.0
(m) Revenue recognition

Sales are recognised upon delivery of goods, net of returns and discounts allowed.
Interest income is recognised on accrual basis.
(n) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, balances with bankers net of bank overdrafts, demand

deposits and short term highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.
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3

(0)

Summary of significant accounting policies (continued)

Financial instruments

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial
liability or equity instrument of another enterprise.

A financial asset is any asset that is cash, a contractual right to receive cash or another financial asset from
another enterprise, a contractual right to exchange financial instruments with another enterprise under
conditions that are potentially favourable, or an equity instrument of another enterprise.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to
another enterprise, or to exchange financial instruments with another enterprise under conditions that are
potentially unfavourable.

(i)

(ii)

(iii)

Financial instruments recognised on the balance sheet

The particular recognition method adopted for financial instruments recognised on the balance sheet is
disclosed in the individual policy statements associated with each item.

Financial instruments not recognised on the balance sheet

The Group enters into foreign currency forward contracts with the licensed banks. This financial
instrument is not recognised in the financial statements on inception. The purpose of entering into these
foreign currency forward contracts is to protect the Group from movements in the exchange rates by
establishing the rate at which a foreign currency asset or liability will be settled.

Exchange gains and losses arising on contracts entered into as hedges of anticipated future transactions
are deferred until the date of such transaction, at which time they are included in the measurement of
such transactions.

All other exchange gains and losses relating to hedge instruments are recognised in the income
statement in the same period as the exchange differences on the underlying hedged items. Gains and
losses in contracts which are no longer designated as hedges are included in the income statement.

Fair value estimation for disclosure purposes

The fair value of foreign currency forward contracts is determined using the forward exchange market
rates at the balance sheet date.

The fair values of financial liabilities with fixed interest rates are estimated by discounting the future
contractual cash flows at the current market interest rates available to the Group for similar financial
instruments. The carrying amounts of financial liabilities with floating interest rates are assumed to
approximate their fair values.

The face values of financial assets (less any estimated credit adjustments) and financial liabilities with a
maturity period of less than one year are assumed to approximate their fair values.
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Financial risk management objectives and policies

The Group's activities in the normal course of business expose it to a variety of financial risks, including foreign currency
exchange risk, credit risk, interest rate risk, market risk, liquidity and cash flow risks. The Group's overall financial risk
management objective is to minimise potential adverse effects of these risks on the financial performance of the Group.
Financial risk management is carried out through risk reviews, internal control systems and adherence to prudent risk
management policies. The Group does not trade in financial instruments. The nature of these risks and the Group's
approaches in managing these risks are listed below:

(@

(b)

()

(d

(e)

(@)

(b)

Foreign currency exchange risk

The Group's exposure to foreign currency exchange risk arises from export of finished goods that are generally
denominated in USD, which is pegged at RM3.80 per USD1 as at 30 June 2005. Additionally, the availability of
both inflow and outflow of USD arising from the normal business transactions of the Group provides a natural
hedge to foreign currency exchange risk. Nevertheless, the Group enters into foreign currency forward contracts
to hedge its exposure on certain foreign currency receivables and payables.

Credit risk

Credit risk arises when sales are made on deferred credit terms. The Group seeks to control credit risk by setting
counter-party limits and ensuring sales of products are made to customers with an appropriate credit history. The
Group considers the risk of material loss in the event of non-performance by a counter-party to be unlikely.
Interest rate risk

Interest rate exposure arises mainly from the Group's borrowings. The Group closely monitors the interest rate
trends and decisions in respect of fixed or floating rate debt structure, and tenor of borrowings are made based
on the expected interest rate trends and after consultations with the bankers.

Market risk

The Group does not expect significant risk from the changes in debt and equity prices.

Liquidity and cash flow risk

Liquidity and cash flow risk is managed by maintaining an adequate level of cash reserves and committed credit

facilities and close monitoring of working capital requirements. The Group seeks to maintain flexibility in
funding by keeping committed credit lines available.

Segment reporting

Primary reporting format - business segment

The Company is principally engaged in the extraction and processing of nutrients from palm oil for the purpose
of manufacturing and producing of pharmaceutical, phytonutrients and oleochemicals/biodiesel products, while
the subsidiary is essentially the marketing arm in promoting these products. Accordingly, no segmental

information is considered necessary for analysis by activity segment.

Disclosures required under the primary reporting format are presented in the income statements, balance sheets
and notes to the financial statements respectively.

Secondary reporting format - geographical segments

Although the Group's products are sold on a worldwide basis, the Group operates in three main geographical areas:
(i) Asia & Asia Pacific region*

(i) North and South America

(i) Europe

* Company's home region
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5 Segment reporting (continued)
(b) Secondary reporting format - geographical segments (continued)
Revenue Total assets Capital expenditure
2005 2004 2005 2004 2005 2004
RM RM RM RM RM RM
(i) Asia & Asia
Pacific region 15,923,887 15,507,052 74,818,588 50,039,253 20,446,069 17,474,699
(ii) North and
South America 10,143,193 10,355,805 58,991 121,083 3,382 0
(iii) Europe 27,255,787 9,398,603 0 0 0 0

53,322,867 35,261,460 74,877,579 50,160,336 20,449,451 17,474,699

In determining the geographical segments of the Group, revenue is based on the country in which the customer
is located. Total assets and capital expenditure are determined based on where the assets are located.

6 Revenue
Group Company
2005 2004 2005 2004
RM RM RM RM
Sales of finished goods 48,963,230 32,837,090 48,963,230 32,837,090
Sales of trading goods 4,359,637 2 424 370 4,147,369 1,804,892
53,322,867 35,261,460 53,110,599 34,641,982
7 Profit from operations
Group Company
2005 2004 2005 2004
RM RM RM RM
Profit from operations is stated after
charging/(crediting):
Auditors' remuneration 25,600 21,600 18,000 14,000
Depreciation of property, plant and equipment 2,279,899 577,338 2,278,227 575,852
Rental of premises 109,368 329,383 44,000 264,000
Rental of laboratory equipment 29,964 50,467 29,964 50,467
Rental of motor vehicle 13,862 13,862 0 0
Amortisation of product development expenditure 435,072 435,084 435,072 435,084
Allowance for doubtful debts 628,728 0 628,728 0
Interest income (110,775) (128,002) (109,080) (126,182)
Net (gains)/losses on foreign exchange - realised (3,269) 1,383 (3,269) 1,383
Included in staff costs is:
- defined contribution plan expenses 296,274 152,714 296,274 152,714
Directors' remuneration comprises:
- included in staff costs
- directors' fees 88,800 0 88,800 0
- directors' emoluments 437,240 217,500 437,240 217,500
- defined contribution plan expenses 81,042 26,100 81,042 26,100
607,082 243,600 607,082 243,600
- capitalised into property, plant and equipment (Note 11)
- directors' emoluments 58,000 187,500 58,000 187,500
- defined contribution plan expenses 3,600 22,500 3,600 22,500
61,600 210,000 61,600 210,000
Total 668,682 453,600 668,682 453,600
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8 Finance cost
Group and Company
2005 2004
RM RM
Total interest expense 1,283,253 345,842
Less: Interest expense capitalised into property, plant and equipment (Note 11) (125,872) (105,416)
1,157,381 240,426
This comprises interest expense on:
- bank overdrafts 135,081 42,788
- hire-purchase 493,081 24,829
- term loans 174,363 0
- others 354,856 172,809
1,157,381 240,426
9 Taxation
Group Company
2005 2004 2005 2004
RM RM RM RM
Current financial year:
- Malaysian income tax 30,000 298,000 30,000 298,000
- Foreign income tax 4,560 4,415 0 0
- Deferred taxation (Note 27) 598,000 115,000 598,000 115,000
632,560 417,415 628,000 413,000
Previous financial year:
- Malaysian income tax 77,658 (20,043) 77,658 (20,043)
710,218 397,372 705,658 392,957

The explanation of the relationship between taxation and profit from ordinary activities before taxation is as follow:
Group and Company

2005 2004

0/0 O/O

Statutory income tax rate of Malaysia 28 28
Expenses not deductible for tax purposes 6 3
Tax incentives exemption (25) (25)
Under/(over)accrual in previous financial year * &
Different tax rate in other country < *
Average effective tax rate 9 6

* Less than 1%

Subject to the agreement by the relevant tax authorities, the subsidiary has unutilised tax losses for which no deferred tax
asset is recognised in the financial statements amounting to approximately RM528,000 (2004: RM600,000).

The Company has been granted the Incentive for High Technology Companies under the Promotion of Investments Act, 1986
for a period of 5 years from 1 December 2003 to 30 November 2008 for the development, testing and production of
palm mixed carotenoids, palm tocotrienols, palm fatty acid methyl esters, crude glycerine and palm phyto sterols.
Statutory income is fully exempted from income tax under this incentive.

10 Earnings per share
Basic earnings per share (adjusted to incorporate the effects of share split and bonus issue) of the Group is calculated by

dividing the net profit for the financial year by the weighted average number of ordinary shares in issue during the
financial year.
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10 Earnings per share (continued)
Group
2005 2004
Net profit for the financial year (RM) 7,168,820 6,276,407
Weighted average number of ordinary shares in issue (unit) 226,469,425 3,376,900
Adjustment for effects of share split and bonus issue (unit) 0 205,023,100
Adjusted weighted average number of ordinary shares in issue (unit) 226,469,425 208,400,000
Basic/adjusted earnings per share (sen) 3.17 3.01
The company has no potential dilutive ordinary shares as at 30 June 2005 and 30 June 2004.
11 Property, plant and equipment
Furniture,
Plant Office and fittings and Capital
Freehold and laboratory electrical Motor work in

land Buildings machinery equipment installation vehicles progress Total
S ORE RM RM RM RM RM RM RM RM
Cost
At 1 July 2004 0 0 7,676,853 860,439 358,496 537,940 17,448,333 26,882,061
Additions 4,740,000 985,740 3,778,681 581,349 188,050 0 10,175,631 20,449,451
Transfers 0 5,305,118 20,829,552 0 0 0 (26,134,670) 0
At 30 June 2005 4,740,000 6,290,858 32,285,086 1,441,788 546,546 537,940 1,489,294 47,331,512
Less:
Accumulated
depreciation
At 1 July 2004 0 0 3,804,886 353,156 97,966 211,243 0 4,467,251
Charge for the
financial year 0 57,090 2,027,571 83,583 46,316 65,339 0 2,279,899
At 30 June 2005 0 57,090 5,832,457 436,739 144,282 276,582 0 6,747,150
Net book value
At 30 June 2005 4,740,000 6,233,768 26,452,629 1,005,049 402,264 261,358 1,489,294 40,584,362
Net book value
At 30 June 2004 0 0 3,871,967 507,283 260,530 326,697 17,448,333 22,414,810
Company
Cost
At 1 July 2004 0 0 7,676,853 843,066 355,471 537,940 17,448,333 26,861,663
Additions 4,740,000 985,740 3,778,681 578,450 187,567 0 10,175,631 20,446,069
Transfers 0 5,305,118 20,829,552 0 0 0 (26,134,670) 0
At 30 June 2005 4,740,000 6,290,858 32,285,086 1,421,516 543,038 537,940 1,489,294 47,307,732
Less:
Accumulated
depreciation
At 1 July 2004 0 0 3,804,886 347,156 96,925 211,243 0 4,460,210
Charge for the
financial year 0 57,090 2,027,571 82,158 46,069 65,339 0 2,278,227
At 30 June 2005 0 57,090 5,832,457 429,314 142,994 276,582 0 6,738,437
Net book value
At 30 June 2005 4,740,000 6,233,768 26,452,629 992,202 400,044 261,358 1,489,294 40,569,295

Net book value
At 30 June 2004 0 0 3,871,967 495,910 258,546 326,697 17,448,333 22,401,453
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11 Property, plant and equipment (continued)

Details of assets being acquired under hire-purchase arrangements are as follows:
Group and Company

2005 2004
RM RM

Plant and machinery
- additions during the financial year 4,766,475 0
- net book value at end of the financial year 0 148,811
Motor vehicles
- net book value at end of the financial year 0 296,433
Capital work in progress
- additions during the financial year 0 7,920,093
- net book value at end of the financial year 0 7,920,093
Laboratory equipment
- additions during the financial year 430,000 0
- net book value at end of the financial year 0 0

Interest expense on borrowings and director's remuneration directly related to factory buildings, plant and machinery
under construction that have been capitalised within additions of the Company during the financial year amounted to
RM125,872 (2004: RM105,416) (Note 8) and RM61,600 (2004: RM210,000) respectively.

Net book value of property, plant and equipment pledged as securities for credit facilities granted to the Company
amounted to RM40,569,295 (2004: RM22,401,453).

The land title of the freehold land acquired from the holding company during the current financial year has not been
registered in the name of the Company as at 30 June 2005.

12 Subsidiary
Company
2005 2004
RM RM
Shares at cost (unquoted) 370,500 370,500
Amount owing by subsidiary
- non trade account (non current) 0 379,977
370,500 750,477
Amount owing by subsidiary
- non trade account (current) 170,346 0
The subsidiary is:
Country of Holding
Name of company incorporation in equity Principal activity
2005 2004
% %
Carotech, Inc. U.S.A. 100 100 Sales agency and marketing of
pharmaceutical,  phytonutrient

and oleochemical products
The subsidiary has settled the long term balance owing to the Company during the financial year. The amount owing by the
subsidiary as at 30 June 2005 is receivable within 12 months from the balance sheet and therefore, this balance has been

reclassified to current assets accordingly.

The non trade balance denominated in US Dollar is unsecured and interest free with no fixed terms of repayment.
The carrying amount owing of amount by the subsidiary (non current) as at 30 June 2004 approximated its fair value.
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13 Product development expenditure G ] T
2005 2004
RM RM
At cost 4,350,824 4,350,824
Accumulated amortisation
At start of financial year 3,915,752 3,480,668
Amortisation for the financial year 435,072 435,084
At end of financial year 4,350,824 3,915,752
0 435,072
14 Inventories
Group and Company
2005 2004
RM RM
At cost
Raw materials 338,456 188,188
Work in progress 10,816,794 6,798,483
Finished goods 3,079,290 977,545
Trading goods 1,305,361 231,188
15,539,901 8,195,404
15 Trade receivables
Group and Company
2005 2004
RM RM
Trade receivables, net of allowance for doubtful debts 12,092,496 8,142,238
Currency exposure profile:
Ringgit Malaysia 1,424,870 2,746,343
usD 10,667,626 5,395,895
12,092,496 8,142,238

Credit terms of trade receivables of the Group and the Company range from 30 to 45 days (2004: 30 to 90 days).

Concentration of credit risk with respect to trade receivables is limited due to the Group's and Company's broad customer
base. The base is internationally dispersed, covers a wide spectrum of manufacturing and distribution sectors and has a
variety of end markets. The Group's and Company's historical experience in collection shows full recovery with no major
default. Due to this factor, the directors believe that no additional credit risk beyond amounts allowed for collection loss
is inherent in the Group's and Company's trade receivables.

16 Other receivables, deposits and prepayments
Group Company

2005 2004 2005 2004
RM RM RM RM
Other receivables 1,188 337,376 1,188 337,376
Deposits 85,970 18,990 77,504 10,524
Prepayments 91,445 421,962 91,445 421,962
178,603 778,328 170,137 769,862

Other receivables are denominated in Ringgit Malaysia.
Included in deposits of the Group and the Company were downpayments of RM66,980 (2004: RMNil) paid for the

purchase of plant, equipment and motor vehicle with the remaining contracted sum included in capital commitments
disclosed in Note 34 to the financial statements.
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17 Amounts owing by/(to) holding company
Group and Company
2005 2004
Amounts owing by holding company RM RM
- trade account 4,491,426 3,602,417
- non trade account 763,207 3,922,231
5,254,633 7,524,648
Amount owing to holding company
- trade account
0 (160,289)

The amounts owing by/(to) holding company are denominated in Ringgit Malaysia.
Credit terms of trade accounts of the Group and the Company range from 60 to 90 days (2004: 60 to 90 days).

The non trade account is unsecured, with no fixed terms of repayment and subject to an effective interest rate of 3%
(2004: 3%) per annum.

On 17 November 2004, Hovid became its holding company pursuant to the disposal of the Company's shares by Ho Yan
Hor Holdings Sdn. Bhd., the former holding company, and other shareholders as part of Hovid's listing exercise.

Comparatives have been reclassified from amounts owing by/(to) a fellow subsidiary in 2004 to amounts owing by/(to)
holding company accordingly to conform with the current financial year's presentation.

18 Amount owing by former holding company

The amount owing by former holding company, Ho Yan Hor Holding Sdn. Bhd., as at 30 June 2004 was in respect of non
trade advances denominated in Ringgit Malaysia. It was unsecured, with no fixed terms of repayment and subject to an
effective interest rate of 3% per annum. The amount was fully settled by way of a transfer to amount owing by holding
company, Hovid as part of Hovid's listing exercise during the financial year.

Ho Yan Hor Holdings Sdn. Bhd. became a company in which a director has financial interest pursuant to the disposal of its
shares in the Company to Hovid as part of Hovid's listing exercise.

19 Cash and cash equivalents

Cash and cash equivalents included in the cash flow statements of the Group and the Company comprise the following:

Group Company
2005 2004 2005 2004
RM RM RM RM
Cash and bank balances 183,214 1,025,854 147,756 926,594
Bank overdrafts (Note 24) (771,167) (986,190) (771,167) (986,190)
(587,953) 39,664 (623,411) (59,596)

Currency exposure profile of cash and bank balances:

Group Company
2005 2004 2005 2004
RM RM RM RM
Ringgit Malaysia 106,865 36,153 106,865 36,153
usD 76,349 989,701 40,891 890,441
183,214 1,025,854 147,756 926,594

Included in the bank balances of the Group and the Company are deposits of RM71,899 (2004: RM989,701) and
RM40,891 (2004: RM890,441) respectively, placed with licensed banks which earn a weighted average effective interest
rate of 1% (2004: 1%) per annum.
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20 Trade payables
Group and Company

2005 2004
RM RM
Trade payables 3,525,662 2,459,164

Currency exposure profile:
Ringgit Malaysia 3,485,256 2,380,504
uSD 37,937 78,660
SGD 2,469 0
3,525,662 2,459,164

Credit terms of trade payables granted to the Group and the Company ranged from payment in advance to 90 days (2004:
7 to 90 days).

Included in trade payables of the Group and the Company is payment in advance to Chengdu Gao Shen Natural Products
Co. Ltd., a company in which a director has financial interest, for the purchase of raw materials amounting to RM103,579
(2004: RMNil).

21 Other payables and accrued liabilities
Group Company
2005 2004 2005 2004
RM RM RM RM
Other payables 1,635,389 1,852,271 1,617,054 1,837,451
Payroll liabilities 204,817 90,072 204,817 90,072
Accruals 1,283,749 263,261 1,236,249 215,180
3,123,955 2,205,604 3,058,120 2,142,703
Currency exposure profile:

Ringgit Malaysia 3,041,020 2,076,221 3,041,020 2,076,221
usD 82,935 70,492 17,100 7,591
GBP 0 19,250 0 19,250
Euro 0 39,641 0 39,641
3,123,955 2,205,604 3,058,120 2,142,703

Included in other payables of the Group and the Company is an amount owing to a company in which a person connected
with a director has financial interest, Future Express Sdn. Bhd., amounting to RM4,073 (2004: RM13,222) for the purchase
of computer equipment and accessories.

22 Amount owing to a fellow subsidiary

The amount owing to a fellow subsidiary is in respect of trade transactions denominated in Ringgit Malaysia with a credit
term of 90 days (2004: Nil).

23 Bankers' acceptances
Group and Company
2005 2004
RM RM
Secured 1,880,000 4,717,000
Unsecured 435,000 575,000
2,315,000 5,292,000
% %
Weighted average effective interest rate per annum 4.36 4.30
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23 Bankers' acceptances (continued)

All bankers' acceptances are denominated in Ringgit Malaysia.

The secured bankers' acceptances of the Group and the Company are secured by way of debentures incorporating fixed and
floating charges over all the assets of the Company. The unsecured bankers' acceptances of the Group and the Company

are guaranteed by its holding company.

Bankers' acceptances have credit periods ranging from 102 to 150 days (2004: 58 to 141 days).

24 Bank overdrafts G ) By
2005 2004
RM RM
Secured 0 895,768
Unsecured 771,167 90,422
771,167 986,190
% %
Weighted average effective interest rate per annum 7.25 8.31

All bank overdrafts are denominated in Ringgit Malaysia.

The secured bank overdrafts of the Group and the Company were secured by way of debentures incorporating fixed and
floating charges over all the assets of the Company.

The unsecured bank overdraft facility is guaranteed by its holding company.

25 Hire-purchase creditors
Group and Company
2005 2004
RM RM
Payable not later than one year 0 2,374,871
Payable later than one year, not later than five years 0 7,458,275
Payable later than five years 0 86,994
0 9,920,140
Less: Finance charges 0 (1,836,129)
0 8,084,011
Present value of hire-purchase creditors
Payable not later than one year 0 1,689,654
Payable later than one year, not later than five years 0 6,308,747
Payable later than five years 0 85,610
0 6,394,357
0 8,084,011
% %
Weighted average effective interest rate per annum 0 7.42

All hire-purchase creditors were denominated in Ringgit Malaysia.

During the financial year, the Company obtained hire-purchase arrangements of RM3,484,223 (Note 32) to finance the
purchase of plant, machinery and equipment. These hire-purchase arrangements were fully settled in the months of April
2005 and May 2005.

Hire-purchase creditors were effectively secured as the rights to the leased assets revert to the lessors in the event of default.

The fair value of the hire-purchase creditors as at 30 June 2004 amounted to RM8,201,686.
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26 Term loan
Group and Company
2005 2004
RM RM
Current
Term loan 1 0 633,482
Term loan 2 0 0
0 633,482
Non current
Term loan 1 0 2,445,544
Term loan 2 0 0
0 2,445,544
0 3,079,026

The term loans were denominated in Ringgit Malaysia.

During the financial year, the Company drewdown additional fund of RM920,974 from term loan 1 and obtained an
additional term loan ("Term loan 2") of RM1,000,000. Term loans 1 and 2 were repayable over sixty monthly instalments
commencing 1 September 2004 and 1 November 2004 respectively. They carried a fixed interest rate of 6% per annum.
These term loans were fully settled in April 2005.

Term loans 1 and 2 were secured by a fixed charge to be created over a piece of freehold industrial land with the
buildings erected thereon ("Said Property") of the Company. A deed of assignment on the Said Property in favour of the
bank was entered into on 28 April 2004 as security for the term loans.

The fair value of the term loan as at 30 June 2004 amounted to RM3,079,026.

27 Deferred tax liabilities

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred tax relates to the same tax authority. The following amounts determined after
appropriate offsetting, are shown in the balance sheet:

Group and Company

2005 2004
RM RM
Deferred tax liabilities - subject to income tax 1,375,000 777,000
The net movements in deferred taxation are as follows:
At start of financial year 777,000 662,000
Charge to income statement
- property, plant and equipment 598,000 115,000
At end of financial year 1,375,000 777,000

The deferred tax assets and liabilities are made up of temporary differences arising from:
Group and Company

2005 2004
RM RM

Subject to income tax
Deferred tax assets (before offsetting)
- property, plant and equipment 0 92,000
Offsetting 0 (92,000)
Deferred tax assets (after offsetting) 0 0
Deferred tax liabilities (before offsetting)
- property, plant and equipment 1,375,000 869,000
Offsetting 0 (92,000)
Deferred tax liabilities (after offsetting) 1,375,000 777,000

Annual Report 2005



Notes to the financial statements
(continued)

CAROTECH BERHAD (200964-W)

28 Share capital
Group and Company
2005 2004
No. of No. of
shares RM shares RM

Authorised
At 1 July 5,000,000 5,000,000 5,000,000 5,000,000
Creation of new ordinary shares of RM1.00
each during the financial year 45,000,000 45,000,000 0 0

50,000,000 50,000,000 5,000,000 5,000,000
Sub-division of shares to RM0.10 each
during the financial year 450,000,000 0 0 0
At 30 June 500,000,000 50,000,000 5,000,000 5,000,000
Issued and fully paid
At 1 July 3,431,900 3,431,900 3,299,900 3,299,900
Rights issue 0 0 132,000 132,000
Bonus issue 17,408,100 17,408,100 0 0

20,840,000 20,840,000 3,431,900 3,431,900
Sub-division of shares to RM0.10 each
during the financial year 187,560,000 0 0 0
Issuance of new ordinary shares of RM0.10
each during the financial year 76,690,000 7,669,000 0 0
At 30 June 285,090,000 28,509,000 3,431,900 3,431,900

During the financial year, the authorised share capital of the Company was increased from RM5,000,000 to
RM50,000,000 by way of the following;

(i) creation of 45,000,000 ordinary shares of RM1.00 each at par; and

(ii) sub-division of the authorised share capital from 50,000,000 ordinary shares of RM1.00 each into 500,000,000
ordinary shares of RM0.10 each.

During the financial year, the issued and fully paid share capital of the Company was increased from RM3,431,900 to
RM28,509,000 by way of the following:

(i) a bonus issue of 17,408,100 new ordinary shares of RM1.00 each on 17 November 2004 on the basis of 5.0724
(rounded to 4 decimal places) new ordinary shares for every one existing ordinary shares of RM1.00 each held in

the Company;

(ii) sub-division of the issued and fully paid share capital from 20,840,000 ordinary shares of RM1.00 each into
208,400,000 ordinary shares of RM0.10 each; and

(iii) issuance of 76,690,000 ordinary shares of RM0.10 each for cash at an issue price of RM0.40 per share for the
purpose of the listing exercise of the Company on the MESDAQ Market of the Bursa Securities.

The new shares rank pari passu in all respects with the existing ordinary shares of the Company.
29 Retained earnings

Subject to the agreement by the Inland Revenue Board, the Company has sufficient tax credit under Section 108 of the
Income Tax Act, 1967 and exempt income account to frank dividends out of all its retained earnings as at 30 June 2005.
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30 Significant related party disclosures

The significant related parties and their relationship with the Company are as follows:

Related party Relationship

Hovid Berhad Immediate and ultimate holding company

Hovid Inc. Fellow subsidiary

Hovid Marketing Sdn. Bhd. Fellow subsidiary

Hovid Pharmacy Sdn. Bhd. Fellow subsidiary

Ho Yan Hor (S) Pte. Ltd. Fellow subsidiary

Javid Sdn. Bhd. Fellow subsidiary

Carotech, Inc. Subsidiary

Chengdu Gao Shen Natural Products Co. Ltd. A company in which a director has financial interest

Fernwood Valley Sdn. Bhd. A company in which a director has financial interest

Gao Shen Sdn. Bhd. A company in which a director has financial interest

Ho Yan Hor Holdings Sdn. Bhd. A company in which a director has financial interest

Hovid Teoranta A subsidiary of Ho Yan Hor Holdings Sdn. Bhd., a
company in which a director has financial interest

Future Express Sdn. Bhd. A company in which a person connected with a

director has financial interest

In addition to the related party disclosures mentioned elsewhere in the financial statements, the Group and the Company
have the following significant transactions with the related parties based on terms agreed between the parties:

Group Company
2005 2004 2005 2004
RM RM RM RM
Transactions with holding company, Hovid
- Sales of goods 1,265,418 977,023 1,053,150 357,545
- Rental expense of premises 44,000 264,000 44,000 264,000
- Reallocation of common cost 344,973 389,380 344,973 389,380
- Interest income 35,655 108,580 35,655 108,580
- Steam service income 360,000 570,000 360,000 570,000
- Purchase of freehold land 5,710,000 0 5,710,000 0
- Advances granted to Hovid 0 2,400,000 0 2,400,000
Transaction with former holding company,
Ho Yan Holdings Sdn. Bhd.
- Interest income 12,824 17,537 12,824 17,537
Transaction with a company in which a director
has financial interest, Chengdu Gao Shen Natural
Products Co. Ltd.
- Purchases of trading goods 4,962,253 1,181,571 4,962,253 1,181,571
Transactions with a company in which a person
connected with a director has financial
interest, Future Express Sdn. Bhd.
- Purchases of computer equipment and
accessories 46,351 26,256 46,351 26,256

The balances outstanding for the Group and the Company in connection with the transactions stated above are referred to
in Note 17, 18, 20 and 21 to the financial statements.
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31

(ii)

32

Financial instruments
Foreign currency forward contracts

Foreign currency forward contracts are entered into by the Company in currencies other than its functional
currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions.

The details of the outstanding forward contracts of the Group and the Company as at 30 June 2005 are as follows:

Currency Currency Contractual RM
bought sold rates equivalent

2005
Trade receivables and future sales of
goods
Sales contracts in July 2005 to
December 2005 RM USD  3.7805 - 3.7945 18,239,825
2004

There was no outstanding foreign currency forward contracts as at 30 June 2004.

The fair values of the outstanding forward contracts of the Group and the Company at 30 June 2005 was an
unfavourable net position of RM17,823 (2004: RMN!il).

Fair values of financial assets and liabilities on the balance sheet

The carrying amounts of recognised financial assets and liabilities of the Group and the Company as at 30 June
2005 and 30 June 2004 approximated their fair values.

Non cash transactions

The principal non cash transactions of the Group and the Company during the financial year comprise the following:

Group and Company

2005 2004
RM RM
Acquisition of property, plant and equipment through:
- Term loan 1,920,974 7,920,093
- Hire-purchase 3,484,223 3,079,026
- Contra with amount owing by holding company 2,710,000 0
Settlement of amount owing by former holding company by way of:
- Transfer to amount owing by holding company 1,030,358 0
33 Non cancellable operating lease commitments
Group
2005 2004
RM RM
Not later than one year 43,624 43,624

The non cancellable operating lease commitments are in respect of a tenancy agreement committed by the subsidiary.
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34 Capital commitments

Capital expenditure not provided for in the financial statements is as follows:
Group and Company

2005 2004
RM RM

Authorised and contracted:
- freehold land and buildings 0 5,710,000
- buildings 0 1,128,185
- plant and equipment 877,070 530,009
- motor vehicle 350,000 0
1,227,070 7,368,194

35 Events subsequent to the balance sheet date

On 29 September 2005, the Company announced that it will be seeking its shareholders' approval for the following
proposals:

@ a bonus issue of 171,054,000 new ordinary shares of RM0.10 each to be credited as fully paid on the basis of
three new ordinary shares of RM0.10 each for every five existing ordinary shares held;

(b) establishment of an Employees' Share Option Scheme for eligible employees and directors of the Group up to a
maximum of ten percent of the issued and paid up share capital of the Company; and

(c) an increase in authorised share capital from RM50,000,000 comprising 500,000,000 ordinary shares of RM0.10
each to RM100,000,000 comprising 1,000,000,000 ordinary shares of RM0.10 each.

On 24 October 2005, the Company announced that the directors have decided to keep the proposed Employees’ Share
Option Scheme in abeyance pending the issuance of a new accounting standard on Share-based Payment, which is
expected to come into effect in 2006.

36 Comparatives

Certain comparatives have been reclassified to conform with the current financial year's presentation.
37 Approval of financial statements

The financial statements have been approved for issue in accordance with a resolution of the Board of Directors on 25
October 2005.
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The following landed properties are owned by the Group.

Postal address / Location / Description / Tenure of Lease / | Land Area / Audited NBV
Title details of the Existing use Approximate age | Gross Built-up as at 30 June
Properties of building Area 2005
Lot 56442, 7'> mile, Comprising the eastern Tenure: Land area: RM10.9
Jalan Ipoh/Chemor, portion of Lot 56442, an Freehold 588,334 sq. ft. million
31200 Chemor, industrial land and
Perak Darul Ridzuan. erected upon with an

existing pharmaceutical Approximate age: | Gross floor area:
Lot 56442, plant / ancillary age of the 48,138 sq. ft.
Title Geran 6107, buildings,and building’s are
Mukim of Hulu Kinta, also the newly constructed between less
District of Kinta, Perak pharmaceutical plant. than a year to 10
Darul Ridzuan. years
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Share Capital

Authorised Share Capital

Issued and Fully Paid Share Capital
Class of Shares

Voting Rights

Distribution of Shareholdings

Analysis Of Shareholdings
As At 14 October 2005

RM50,000,000.00
RM28,509,000.00
Ordinary Shares of RM0.10 each
One (1) vote per Ordinary Share

No. Of % Of No. Of % Of Issued
Size Of Shareholdings Shareholders Shareholders Shares  Share Capital
Less than 100 shares 3 0.14 100 0.00
100 to 999 shares 57 2.71 28,250 0.01
1,000 to 4,999 shares 627 29.83 1,440,100 0.51
5,000 to 10,000 shares 833 39.63 6,173,000 2.16
10,001 to 100,000 shares 510 24.26 16,521,700 5.80
100,001 to 1,000,000 shares 52 2.47 14,195,050 4.98
Above 1,000,000 shares 20 0.96 246,731,800 86.54
Total 2,102 100.00 285,090,000 100.00
Directors' Shareholdings

Direct Indirect
Name No. of % No. of %
Shares Shares
Datuk Haji Ibrahim Bin Haji Ahmad 10,290,000 3.61 - -
Ho Sue San @ David Ho Sue San 42,300 0.01 155,567,450 " 54.57
Chuah Chaw Teo 400,780 0.14 - -
Leong Kwok Yee = = 146,000 * 0.05
YM Raja Shamsul Kamal Bin Raja Shahruzzaman - - - -
Notes:
1 Deemed interested by virtue of his interest in Hovid Berhad pursuant to Section 6A of the Companies Act, 1965
2 Deemed interested by virtue of his spouse, Phyllis Yew Lean Choo's shareholdings in Carotech Berhad
Substantial Shareholders
No. of Shares Held
Name Direct % Indirect %
Hovid Berhad 155,567,450 54.57 - -
Commerce Technology Ventures Sdn Bhd 20,473,360 7.18 - -
Ho Sue San @ David Ho Sue San 42,300 0.01 155,567,450 ' 54.57
Commerce Asset Ventures Sdn Bhd 13,590,320 4.77 20,473,360 2 7.18
HSBC Holdings plc 15,834,900 * 5.55 - -
Prudential Unit Trusts Berhad - - 17,355,200 * 6.09
Notes:
1 Deemed interested by virtue of his interest in Hovid Berhad pursuant to Section 6A of the Companies Act, 1965
2 Deemed interested by virtue of its interest in Commerce Technology Ventures Sdn Bhd pursuant to Section 6A of
the Companies Act, 1965

3 Shares registered in the name of HSBC (Malaysia) Trustee Berhad as Trustees for Unit Trust - Non Discretionary

4 Shares held by various trustees.
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Twenty (20) Largest Shareholders

No Name of Shareholder No.of % of Issued
Shares Held Capital

1 Hovid Berhad 145,567,450 51.06

2 Commerce Technology Ventures Sdn Bhd 20,473,360 7.18

3 Commerce Asset Ventures Sdn Bhd 13,590,320 4.77

4 Hovid Berhad 10,000,000 3.51

5 Yusof Bin Basiran 8,800,000 3.09

6 HSBC Nominees (Tempatan) Sdn Bhd 7,775,900 2.73
HSBC (M) Trustee Bhd For Prudential Dynamic Fund (4496)

7 HSBC Nominees (Asing) Sdn Bhd 6,972,200 2.45
HSBC-FS For GSI Asian Capital Growth Fund (GSI Asia Fund)

8 EB Nominees (Tempatan) Sendirian Berhad 6,350,000 2.23
Pledged Securities Account For Ibrahim Bin Haji Ahmad

9 HSBC Nominees (Tempatan) Sdn Bhd 5,898,300 2.07
HSBC (M) Trustee Bhd For Prudential Dana Dinamik (4546)

10 Kenanga Nominees (Tempatan) Sdn Bhd 3,940,000 1.38
Kenanga Capital Sdn Bhd For Ibrahim Bin Haji Ahmad

11 Leong Weng Hoong 3,514,840 1.23

12 Fajar Kinabalu Sdn Bhd 2,550,000 0.89

13 Ke-Zan Nominees (Tempatan) Sdn Bhd 2,286,300 0.80
Kim Eng Securities Pte. Ltd. For Chang Joo Chiang

14  BHLB Trustee Berhad 1,961,000 0.69
Prusmall-Cap Fund

15  PB Securities Nominees (Tempatan) Sdn Bhd 1,660,000 0.58
Pledged Securities Account For Yoong Fui Kien (C)

16~ HSBC Nominees (Tempatan) Sdn Bhd 1,100,000 0.39
HSBC (M) Trustee Bhd For Prudential Dana Al-llham (4173)

17 RHB Capital Nominees (Tempatan) Sdn Bhd 1,088,100 0.38
Pledged Securities Account For Ting Siew Pin (CEB)

18  HSBC Nominees (Asing) Sdn Bhd 1,075,000 0.38
HSBC-FS For Asian Small Companies Fund (Series )

19 Liong Kam Hon 1,068,950 0.37

20 Goh Tian Hock 1,060,080 0.37
Total 246,731,800 86.55
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Notice of Nomination

Continuous Innovation & Quality

T AT A RN 8]

25 October 2005

The Board of Directors

Carotech Berhad

121 Jalan Tunku Abdul Rahman
(formerly known as Jalan Kuala Kangsar)
30010 Ipoh

Perak Darul Ridzuan

Dear Sirs

Notice of Nomination of Auditors

We, being a registered shareholder of Carotech Berhad, hereby give notice pursuant to Section 172(11) of the Companies
Act, 1965 of our intention to nominate Messrs KPMG for appointment as auditors of Carotech Berhad and to propose the
following as an ordinary resolution to be tabled at the forthcoming Fifteenth Annual General Meeting of Carotech Berhad to

replace the retiring auditors, Messrs PricewaterhouseCoopers:-

"THAT Messrs KPMG be and are hereby appointed as Auditors of the Company in place of the retiring auditors, Messrs
PricewaterhouseCoopers, and to hold office until the conclusion of the next Annual General Meeting at a remuneration to

be determined by the Directors."

Yours faithfully
For and on behalf of the Board

HOVID BERHAD

Hovid Bhd. (38476-A)
(formerly known as Hovid Sdn.Bhd.)

121, Jalan Tunku Abdul Rahman (formerly known as Jalan Kuala Kangsar), 30010 Ipoh, Perak, Malaysia.
Tel : 60(5) 506 0690, 60(5) 236 2988 e Fax: 60(5) 506 1215 e E-mail : info@hovid.com e Website : www.hovid.com
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Carotech Berhad
(Company no: 200964 W)
(Incorporated in Malaysia)

Annual Report for the financial year ended 30 June 2005

CDS Account No. of authorised nominee

PROXY FORM

*I/We, (full name in block capitals)

NRIC No./Company NO ......cccociiririeeiiiiiiiiieieeeeie e OF e,

(NRIC NOLL) o OF et e,
........................................................ or failing RIM/ZNET, .....ooiiiiiii e
(NRIC NOLL) i OF et

........................................................................... or failing him/her, the *Chairman of the Meeting as *my/our
proxy to vote on *my/our behalf at the Fifteenth Annual General Meeting of the Company to be held at Heritage Ballroom,
Heritage Hotel Ipoh, Jalan Raja DiHilir, 30350 Ipoh, Perak Darul Ridzuan on Thursday, 24 November 2005 at 10.00 a.m.
and at any adjournment thereof.

*My/Our proxy is to vote as indicated below:

No. Resolutions For Against
1 Adoption of Audited Financial Statements and Reports for the year ended 30 June 2005

2 Approval of Directors' Fees

3 Re-election of Datuk Haji Ibrahim Bin Haji Ahmad as Director

4 Re-election of YM Raja Shamsul Kamal Bin Raja Shahruzzaman as Director

5 Re-election of Leong Kwok Yee as Director

6 Re-election of Chuah Chaw Teo as Director

7 To appoint Messrs KPMG as Auditors

Please indicate with an "X" how you wish your vote to be cast. If no specific direction as to voting is given, the proxy will vote or abstain at
his/her discretion.

No. of Shares held

Dated this ........cccccoeeiiiinnnnenoday Of c 2005

Signature/Common Seal of Shareholder(s)

(* Delete whichever not applicable)

Notes:

1. A member of the Company entitled to attend and vote at the Meeting is entitled to appoint more than two (2) proxies to attend and
vote in his/her stead. A proxy may but need not be a member of the Company and Section 149(1)(a) and (b) of the Companies Act,
1965 shall not apply to the Company.

2. Where a member appoints two (2) or more proxies, the appointment shall be invalid unless he/she specifies the proportions of his/her
shareholdings to be represented by each proxy.

3. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing, or if
the appointor is a corporation, either under the common seal or under the hand of an officer or attorney duly authorised.

4. The instrument appointing a proxy must be deposited at the Registered Office of the Company at 121, Jalan Tunku Abdul Rahman,
(formerly known as Jalan Kuala Kangsar) 30010 Ipoh, Perak Darul Ridzuan not less than 48 hours before the time appointed for
holding the Meeting or at any adjournment thereof.
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